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Giffieult to steht year begouse Ít is difficult 
fter whieh one Gould state that real Te-arnunent took 
t he soeenl vč works progrus, POON * we oradusl 
think tnat i A aay that the first di sgunsione bout 
os in 1‘ becouse Am tht year riod Mershal yon 
ohacht and uo thet we had to reckon with the wonerul 
nd that of course in the euro a he geners | e 
SITUS w UIC 5 هن‎ 


Wiis there 


There ves ecret urnanent« budget as hod been also before 1953 with the 
či iffarenec to % hé tine before 9 3 that the costs af armament did not 
renin stationary but increased but they increased mly rather slightly 
during WEBER C 193i una the firt year with greater increuse@sent was 1975, 


"LE NM A receive any inst: uctions fren itler 4s to the 
woe program ۶ ایب‎ 


Ne apore in a quite gener: i way abot CES in the a eotings nf 
the hinet in the years 19 15 pi: und Fo » your in whd dh wo had 
meting af the Cabinete 1 


Ghat did he say in smbstangej! © OED 


ell, in reality, he repeated the th nam he also said in his ubite: 
speeches, that ofter the re; mltnesslecs with which ho traded to game to 

a general Gisemmement ve now only, Gesmeny, hed the one way to cane to 
the sane efucment the nitions on Mr frontiers in west and oust hat, that 
was the gener 1 1000: 
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These were zenoral acetin 3 of the Cabinet « whieh oll Ministers were 
Ize sont? 


You. 
Did Hitler ever give you any speci!ie instructions shout finemcinc the 
emuunents orogrens 


As for oa I reoerber, I huvo hd once, conversat ion with Hitler in th 
ore rence of Field وه‎ von Blaberge The topie was the oeeuovtion of 
the di muisged nonee as but during this conversation we also s2910 about 
te general topic of financing re-urnunent but withovt any speci 
instructions e 


khen Was that? 
I think it was 1936 but I aa not quite sure. 


bad you ever atten ua meeting with Ili tier at which were prevent 3: amderg 
anc Schacht? 


No, I sm not quite eure. I renenber erf: otly well meeting with Hiti er 
ankû Sahaaht about the financing of the lielohsautobchn but 4 am not sure 
whether I have ha a meeting with Blomberg, Sehacht and Hitler om the 
topic of financing re-armanent. 


Will, we will weave that for the couent, in any event you begun to have 
meetings with Blauberg snů "chacht oongerning the finencing of the 
armaments programe beginning, I believe, you said, in 19351 


Yoo. 


Now, piesse tell uz the G iscussions that took piace the first ۵ that 
ou hed tés nesting. 


"These diseussions during the yearn always t ok piace in about the seme way 
The Field Marshal von Blomberg sni later on the Field Mershal Keitel, told 
ug the mms which for the following budget year the Minister of war thoucht. 

to be nedonsary and then we diseunsed how these sums oventuslly could be 
finenced, Í mude : statement on the robable income of texen. “chacht 

nožů that he thought that probably we would be able to get o certain sum 

of treasury bilis taken by the benko and that he could be «ble to 46 

a certain sum with the eid of the heiehabank anď if these two gms, the 

one gum whieh the Amy wanted to have end the sums which vo thought we 

omla bot, didn't mit, then, of course, t here w s a long disoussion 

with the aim to bone together und the result was in most cases that the 
Minister of War mid "Hell, I put down the amount I wanted to have end I 

mili try to get through with the Lower amount” ami me seið "Noll, we wil 

tsy to finance this sum, if it should prove not to be possible during the 
yee?, $ hen we will nost again during the year ani discuss what is going 

to happem.” I think it was in 1936 that oeeording t o Motion moče by Mr, 
Schacht we found the way of the Mefo dills and also nesomii ng to Motion df 

Mr. ohueh i we thought that we Gould go to the amunt of 12 billion Mefo bilis, 








ed?) 


Je 


Now, that sum of 12 billion marks of Mefo bilis, bow ms thot limit fixed? 


Waa it based on the teeghnica: estimate of the capacity of the peichsbonk to 
finance or was it based on 9956 other ground? 


No, it was merely based on the technical capacity of the Helohsbank and 


chach! said that be merely could estin-te or could feel the vorsible height 
of this figure, 


inê wa chere eny discussion as to whet ažtermtive methods of fineneing 


shoulé be amnloyed when the ceiling of 12 billion mark: through Mefo bill 
fin nging had been reached?- 


Not in the beginning because we then čičn" know how long this amount of 2 
billions would reach. In the moment as w saw that it would come to an end 
in s certain time we digcumed the new methods of financing sni we cane to the 
result thet in the first plece we would have to increase the revenue of taxes 
ond #0 we game to a resolution of increasing the corporation taxes. 


as bt. Johacht a party to this discussion about inereasing the cor oration 
taxen us a means of financing re-srmanent’? ۰ 


"TP 


Would you say th % u time seme whenit w s olea that you were going to reoch 
shortly the \2 billion figure, Gan you recall how much had already been 
financed through “efo bills ot that point? , 


he for as I remember, it was st the tine when the expenditures hed reeched 
the sun of 9 billions. ۱ 


Now, that ooeleided with the ending of the h veux term of Dr, Sohacht as 
regičent of the Relehsbank » he was appointed in 19 3 for L years, ending 
in 1937. Now, did Sehacht discuss with you a. that time whether or not he 
should agmine again the presidency of the reich sbank? 


I don’t think thet he čigonaseč it with me but as fer as I remember I heve 
heard from Dr. Bebzer who always was on good terns with Xr. “ghacht and with 
the other gentlemen of the heichsbank that be was doubtful whether he. should 
ogan take the duty for four yoors or whether he shoulč take it only for one 
year to we whet would happen in this year, 


Fhat nessons were given to sou by Dr, Betger anê others ss to why Schacht 
salê thot he wes debating whether or not to take a h year term oF a one year 
term. “resident of the Neiehsbank? 


ha far us I renenber the reason was the conflicts which had arisen between 
sghacht and Goering and between “ehachr ond Dare. This ce nflot wee cue to 
various teobnical differences, But those aaifferences led also + oa »arsonal 


T5771 cs m 








"T 


Anā I believe you tolê ze that there was resentnent on the part of "ohnoht 
over the seonomic powers thot Goering hed been given by Hitler? 

A hudi o. , KODA | 
By Hitler because he thought that these econonic powers led OMIT SL STE 
thet tn; powers as Mini ter of Egonony or as “resident of the ۵4 ۵ banke 


In your diseussions with Bebger, was anything seidabout Sohaoht"s at teat 
to regain the power over the Economy that he hed lost to Goering? 


I am not quite sure whether it was in omversat ons with Dre 3۵66 but I 
renesber that in o mversations vith him or with other persons this resson 
thon wiscdieeunmed. 
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Mier ní 
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NA vourselt, 
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"ahreht ever soy "nything it these meetings to indferte thet 
sycent for the technical cuestion of the finencing through the 
etchshbenk directly he was nosed to © further proerem of 

— ment. or oonoseč to the hwaret of. the Tehrmneht? 


1 he 1 ve, 


thet yonr bert recollect’ an" 


— Dt r heve heen thet he TALI: 
۸ 7 ۳ thog mint ae Re! ms men + eer? A le 
۱۵۵۹ ps než- Pds the level of prices 





sresture of srmsments nren cine 


teč thereby might ceruse r rise 


1 | 3 ` 1 + y ^ MĚ > 
only stre: thfe, "het n! th rersons 1 hem 


reprrds re-srmement slesys were technics! or economic 


_ 


tet me rak wan one other thine. ft the first meetings in 

` ۳ Plomberre, £ehzeh? end yorrself, ۵ hes te tec 

at those meetings no fixed amounts were discussed in ony torm 
na th: t he woe asved whether the Refchsbenk would or ۳ 6 
in the financing of re-arnements without ۸۶۵۵۵۵ es to the 
mount involved. Ts that Atso your recollection” 


Yes, beceuse thst lecčs to the certein difference of o»inion I 
hea in the ۰ 


Please explrin that, 

T hed the opinion tht ve should try to come to fix z certain Sum” 

or re=-srnament, ff possible for some yerrs. Schacht ns well as 

Rlombere hed the opinion thet thet was not possible enc Echecht 

always thought thet the netural limit for reearmement was the 

oznecity of lobor sna the capacity of industry to produces I 

=lvays thought that the limit by *ixine « certain sum would be 

more effective os it would lesd the Minister of Var to more errefuj 

thrift. ĉo re then cane to the arrangement to fix a sum'not for 

cever2l vears but eiwavs fer one veer. Nov, T zm not cuite mire 

for which vear we f'xe? the sum in this ۰ 

"ne net result of thet was, horever, thet tt enebled you to meie 

l: rger eynenditures in the event that the capacity of industry snd 

labour snd resources tncressed. In other words, thst you did not 

nove + definite limit set in sdvance from the fin-neing soint of 
ew, which would have restricted the possibilities, 


P, Yell, for one LIA LT 


An exact original, as corrected, was signed after reading by 
von Krosigk on 29 September 1945: at Oberursel in the presence 
of the undersigned 

7 E hen. 


E.D.Low. |... 


c 


Sworn to before me this twenty-ninth day of September 1945 


ree KÎ 
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I hereby cortify that the annexed document < 

No, SÀ * 647 is a photostat of an original 

document submitted in evidence by the United States 

Prosecution under this number, The oricinal document 

nas been withdrawn in accordance with Rule 10 of 

the International Military Tribunal, and to the 


best of my knowledre and belief is to be held at 


the National Archives, Washington D.C, 
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